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Last week, the S&P rose 0.6% for its 10th weekly gain in the first 11 weeks of 2013. The Dow Industrials ended a 10-day
winning streak (the longest since November 1996), including eight straight all-time highs, and the S&P 500 peaked at just two
points below its all-time high. Even more encouraging, the VIX (volatility index) remains extremely low, so the stock market’s
rise has been relatively smooth. In addition, inflation fears may drive more investors out of bonds, lifting stocks further.

Stat of the Week: Inflation Rose 0.7% in February

Last Thursday, the Labor Department announced that the February Producer Price Index (PPI) rose 0.7%. Energy prices rose
3% and wholesale gasoline prices rose by a whopping 7.2%. Excluding food and energy, however, the core PPI rose by only
0.2%, while the PPI component for “intermediate” goods rose 1.3%, as many businesses are passing on their higher energy
costs to middlemen on the distribution chain.

Then, on Friday, the Labor Department announced that February’s Consumer Price Index (CPI) delivered the same basic
results as the PPI: +0.7%, slightly above the economists’ consensus estimate of 0.6%. The core CPI rose 0.2%, after
subtracting a 5.4% rise in energy costs, including a 9.1% rise in gasoline costs.

The CPI’s core inflation is up 2% in the last 12 months, but prices have only risen 1.3% according to the Fed’s favorite
inflation index, the Personal Consumption Expenditure (PCE) index. Since the PCE is well below the Fed’s inflation target rate
of 2%, the Fed will likely keep its monetary easing policies intact.

As inflation rises, many yield-hungry investors continue to pile into high-dividend stocks. With the latest CPI and PPI rising at
an 8%+ annual rate, investors may fear that bond yields could rise, sending the price of bonds down, bursting the “bond
bubble.” This fear of the bond bubble bursting could cause investors to keep buying high-yielding stocks as a source of income
that now seems both higher and safer than bonds.

Last Week’s Other Economic News was Mostly Positive

Most of the other economic news released last week was positive.

On Wednesday, the Commerce Department announced that retail sales rose 1.1% in February, the best rise in five months,
and substantially higher than economists’ consensus estimate of a 0.7% rise. Unfortunately, some of this gain came from a
5% rise in gasoline sales, due to a 9% rise in prices at the pump. Excluding gasoline, retail sales still rose 0.6%. Among
leading sectors, internet/mail order sales surged 1.6%, vehicle sales and home improvement sales rose 1.1%, and
supermarket sales rose 0.8%. Overall, retail sales have risen 4.6% in the past 12 months, so consumer spending is healthy.

On Thursday, the Labor Department announced that new jobless claims fell by 10,000 to 332,000 in the latest week. The
closely-watched four-week moving average of new claims dropped by 2,750 to 346,750, the lowest level in five years. As a
result, it appears that the surprisingly-strong February payroll report was no fluke. The job market is continuing to steadily
improve. Naturally, as more people get new jobs, consumer spending will rise, along with rising income and higher confidence.

On Friday, the Fed reported that February industrial production rose 0.7%. Manufacturing output rose 0.8%, led by
vehicle production rising 3.6%. Excluding vehicles, manufacturing output still rose by 0.5%, so the gains were broad-based.
So far in the first quarter, manufacturing output has risen at a 7.5% annual pace, up from 2.4% last quarter. Much of this
robust manufacturing recovery can be attributed to the fact that inventories, depleted in the fourth quarter, need to be
replenished. Still, due to this dramatic rise in manufacturing output and strong retail sales, some economists are now
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estimating that first-quarter GDP growth could return to a healthy 3% annual pace.

The only downer released last week came Friday when the preliminary University of Michigan/Reuters consumer sentiment
survey for March came in at 71.8, down significantly from 77.6 in February. The decline was mostly attributable to pessimism
over the planned sequester of federal spending in March. Since the sequester has thus far been a non-event for the market,
the next sentiment polls could show a recovery.

Global Growth Fuels U.S. Corporate Stock Buybacks

Global growth is reviving, particularly in Asia. The latest annualized GDP growth rates in the world’s two most populous
nations are +8.5% in China and +6.5% in India. Housing prices continue to rise in China. In the first two months of 2013,
China’s property sales soared 77.6% vs. the same period in 2012.

Even the troubled euro-zone is starting to recover. The Organization of Economic Cooperation and Development (OECD)
reported last week that its composite leading economic indicator for the 17-country euro-zone rose to 99.7 in January, up a
notch from 99.6 in December. German exports rose by 1.4% in January. Unfortunately, Britain is not yet participating, as its
industrial production fell 1.2% in January, but the overall global recovery should keep delivering corporate profits and higher
stock prices.

As global trade steadily rises, U.S. companies are keeping more of their operating cash overseas. After paying corporate taxes
in foreign lands, like Australia, Brazil, Britain, Canada, Colombia, France, Ireland, and South Korea, many U.S. companies are
reluctant to repatriate their cash, since it would then be double-taxed at home. What’s more, U.S. corporate income tax rates
are among the highest in the world.

As a result, U.S. corporate cash is staying overseas. Fortunately, all this cash sitting offshore can be used for stock buybacks,
so it should come as no surprise that The Wall Street Journal recently reported that in February, Corporate America
announced plans to buy back $117.8 billion in their outstanding shares, the highest monthly buyback amount ever announced
– ever since such records began being kept in 1985.

Marketmail gets updated on Fridays and whenever the DOW closes up or down 300 points or more.

None of the stock information, data and company information presented herein constitutes a recommendation by Navellier or a solicitation of any
offer to buy or sell any securities.

Information presented is general information that does not take into account your individual circumstances, financial situation, or needs, nor does it
present a personalized recommendation to you. Individual stocks presented may not be suitable for you.

Although information has been obtained from and is based upon sources Navellier believes to be reliable, we do not guarantee its accuracy and the
information may be incomplete or condensed. All opinions and estimates constitute Navellier's judgment as of the date of the report and are subject
to change without notice. This report is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a
security.

Past performance is no indication of future results.

FEDERAL TAX ADVICE DISCLAIMER: As required by U.S. Treasury Regulations, you are informed that, to the extent this presentation includes any
federal tax advice, the presentation is not intended or written by Navellier to be used, and cannot be used, for the purpose of avoiding federal tax
penalties.

Navellier does not advise on any income tax requirements or issues. Use of any information presented by Navellier is for general information only and
does not represent tax advice either express or implied. You are encouraged to seek professional tax advice for income tax questions and
assistance.

IMPORTANT NEWSLETTER DISCLOSURE: The performance results for investment newsletters that are authored or edited by Louis Navellier, including
Louis Navellier's Quantum Growth, Louis Navellier's Emerging Growth, Louis Navellier's Global Growth, and Louis Navellier's Blue Chip Growth, are
not based on any actual securities trading, portfolio, or accounts, and the newsletters reported performances should be considered mere "paper" or
proforma performance results. Navellier & Associates, Inc., does not have any relation to or affiliation with the owner of these newsletters. The owner
of the newsletters is InvestorPlace Media, LLC and any questions concerning the newsletters, including any newsletter advertising or performance
claims, should be referred to InvestorPlace Media, LLC at (800) 718-8289. Investors evaluating any of Navellier & Associates, Inc.'s, (or its affiliates')
Investment Products must not use any newsletter information, including newsletter performance figures, in their evaluation of any Navellier
Investment Products. Navellier Investment Products include the firm's mutual funds, managed accounts, and hedge funds. InvestorPlace Media, LLC
newsletters do not represent actual funded trades and are not actual funded portfolios. There are material differences between Navellier Investment
Products' portfolios and the InvestorPlace Media, LLC, newsletter portfolios. Newsletter portfolios (1) may contain stocks that are illiquid and difficult
to trade; (2) may contain stock holdings materially different from actual funded Navellier Investment Product portfolios; (3) do not include trading
costs, commissions, or management fees; and, (4) may not reflect prices obtained in an actual funded Navellier Investment Product portfolio. For
these and other reasons, the performances claimed by InvestorPlace Media, LLC newsletter portfolios do not reflect the performance results of
Navellier's actually funded and traded Investment Products. In most cases, Navellier's Investment Products have materially lower performance results
than what InvestorPlace Media, LLC newsletter portfolios claim to have. The InvestorPlace Media, LLC newsletters and advertising materials
typically contain performance claims that significantly overstate the performance results an investor may expect from any Navellier
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Investment Product.

Navellier claims compliance with Global Investment Performance Standards (GIPS). To receive a complete list and descriptions of Navellier's
composites and/or a presentation that adheres to the GIPS standards, please contact Tim Hope at (800) 365-8471 or timh@navellier.com.
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